ARGUMENT IN FAVOR OF MEASURE

On November 3, 2020, the voters of Encinitas passed an initiative known as Measure H,
effectively allowing cannabis retail sales, cultivation, manufacturing, distribution, and related
cannabis uses in Encinitas. All of these activities were previously prohibited within the City.
The City Council subsequently adopted certain regulations and restrictions necessary to
implement Measure H and established a permitting process for potential cannabis businesses.

Measure H requires that the City license a minimum of four retail businesses, which can be
increased at City Council's discretion. Other cannabis business licenses are not limited in
number. The City does not currently have a structure in place to tax cannabis businesses in a
manner sufficient to offset their impacts on the quality of life in the City, including impacts on the
safety of neighborhoods, law enforcement, fire protection, emergency medical services, traffic,
parking, and other vital community services.

Voting YES for this Measure will allow the City of Encinitas to impose a business tax on
cannabis businesses operating within the City. This Measure creates a tax applicable to
potential cannabis businesses and will offset the inevitable costs and other impacts they will
have on our City.

This Measure is fiscally responsible, timely and prudent. All taxes generated by this Measure
will stay here in Encinitas and pay for important City services. This Measure will establish a
new source of funding that benefits the entire community. The funds generated by this tax will
also assist the City in shutting down cannabis activities operating illegally in Encinitas.

Vote YES to help our City thrive by ensuring that the City has the resources to properly regulate
the cannabis industry without hurting our investment in core city services, such as
neighborhood infrastructure and emergency services.
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